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March 31,2004

Robert P. Jornayvaz III, Manager
Intrepid Wendover Potash LLC
700 nth Street, Suite 1700
Denver, Colorado 80202

ATTENTION: Jamie Whvte

Subject: Replacement CD Cover Letter. Intrepid Wendover Potash LLC.
Bonneville Plant/Reill-v Wendover. IW045l002. Tooele County. Utah

Dear Mr. Jornayvaz:

On March 31,2004, the Division Director signed and executed the permit
transfer document for the Reilly Wendover solar evaporation project. He also
signed the original cover letter that accompanied the $49,100 replacement
reclamation surety (certificate of deposit). we discovered that we had
inadvertently left off the School and Institutional Trust Lands Administration
(SITLA) as another beneficiary on the CD cover letter that Mr. Jornayvaz and US
Bank signed. We contacted the Bank and informed them that SITLA needed to be
included; which has been done. SITLA informed us that because we are holding
the surety, they do not need to sign the CD cover letter. In an unexpected last
minute decision by the BLM state office, they also advised us that they did not
need to sign this cover letter. As a result of these changes, we have prepared
another original without their signature block.

Please arrange to have the appropriate signature affixed to this CD cover
letter by your corporation and US Bank. You also need to include your Tax ID
number under your signature. We have attached copies of the original dated
signatures from the 1't cover letter. Please sign and date the new letter with the
same dates as you did on the I't cover letter and return the original to our office.
Please keep a signed copy for your records and also have the Bank keep a copy.

Thank you for your patience and assistance in finalizing this transaction. If
you have any questions or concerns regarding this letter, please contact me at (S01)

lltnh!
Where ideas connect"
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538-5286. We look forward to working with you and your staff in the future as
the new operator of this mining facility.

Sincerely,

D. Wayne Hedberg
Permit Supervisor
Minerals Regulatory Program

DWHIb
Enclosure. Revised CD cover letter
cc Blarne Rawson, Holme Roberts & Owen
O \M045-Tooele\M0450002 - bonnevrlle plant-reilly\Frnal\CDcoverltr2 doc
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Marclr 25.2004

U S Bank
918 17th Street
Denver, Colorado 80202
(303) 58s-9208

Attention: Mark Thompson, Vice President, Relationship Manager

Re: Reclarnation Surety. Certificate of Deposit for Intrepid Wendover Potash. LLC
Bonneville Plant - Reilly Wendover Mine Site. M/045/002. Tooele County. Utah
Certificate of Deposit n< Principal Arnount $49. 100

This letter describes the mutually agreed upon instructior-rs of the below signed parties to U S Bank

("Bank"), regarding the control, redemption, and release of Bank's above-described certificate of deposit

("CD"), which is being used as a surety to guarantee the availability of reclamation funds for the

Bonneville Plant - Reilly Wendover mine site ("Mine Site"), Tooele County, Utah. It is the intention of
the parties that the CD be utilized as surety to guarantee that $49,100 in reclamation funds will be

available to the State of Utah, Division of Oil, Gas & Mining ("Division") upon demand in the event tlrat

the operator(s) of the Mine Site are unable or unwillingto complete reclamation of the mine site in

compliance with applicable state law and regulations.

Ownership and Renewal:

Ownership of the CD is retained by Intrepid Wendover Potash, LLC a lirnited liability corporation, ("Owner"), but it

is held by Bank for the benefit of the State of Utah, Division of Oil, Gas & Mining, the U S Department of

Interior, Bureau of Land Management ("USDOI - BLM") and the School and Institutional Trust Lands

Administration ("SITLA"), and is subject to the terms and conditions described in this agreement. The CD

shall automatically renew indefinitely until either redeemed or released by tlre Director of the Division. arrd

the autl.rorized officers of USDOI - BLM and SITLA.
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Redemption:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instruction or demand of

the Director of the Utah Division of Oil, Gas & Mining, and the authorized officers of USDOI - BLM and

SITLA to the Bank. Upon the instruction and demand of the Director of tlre Divisiorr and authorized

officers of USDOI - BLM and SITLA, the full initial arnount of the CD slrall be transferred to the State of

Utah, Division of Oil, Gas and Mining. Owner agrees and irrevocably instructs Bank that neither the

Owner, nor any other person clairning an owrrership interest in the CD which is derived from the Owner,

shall have the authority to prevent tlre Bank from carrying out the Director's instruction to redeem the CD.

Upon redemption, any accrued interest in excess of the initial amount of the CD slrall be transferred to

Owner's control, or if Owner does not instruct the Bank, the accrued interest shall be reinvested iu the CD.

If a signature card is prepared, it shall be drafted consistent with the requirenrent that only the Director of

the Division and the authorized officers of USD@I - BLM and SITLA may redeem the CD.

Release:

The bank shall release the CD only upon the written instruction of tlre Director of the Division, and the

authorized officers of USDOI - BLM and SITLA to the Bank. Upon release, the terms and conditions of

this agreement are no longer in effect, and the unconditioned control of the CD shall be retumed to tlre

Owner, or their legal successors-in-interest.

Accrued Interest:

Prior to release or redemption, all interest wlrich accrues by the CD shall be l) dispersed quarterly to the

Owner as the Owner may instruct the Bank, or 2) shall be reinvested in the CD until such time as tlre

Owner may instruct the Bank wlrere to transfer such interest. In no event shall the Bank transfer any

amount from the CD wlriclr would cause the redemption arnount of the CD to be less than the initial

amount, $49,100. All tax liabilities for accrued interest shall remain the sole responsibilityof the Owner.

Bank will not be held liable for any dispute between the parties.



Agreed Upon By:

Date:

Robert J ornayv az, Manager
Intrepid Wendover Potash, LLC
Tax ID Number:

Mark Thompson, VP Relationship Manager
U S Bank

O:\M045-Tooele\M0450002-bonneville plant-reilly\Final\cdcover.ltr-03252004.doc

Lowell P. Braxton, Director
Utah Division of Oil, Gas & Mining
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Agreed UPon BY;

usB EIfRG'r

Drtc:

Dstr:
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Lowcll P. Bu'&tlt Dllrolor
ui.r. btvutoD of oil' Gu & Mlning
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:08/2&/200{ 12100 FAI 1 303 586 4640 ccs DEIWER

CSRTF.ICATE OFDEPIOSIT
AGREEMENT & RECEIPT

Thie receipt is issued to:

INTREPID WENDOVER POTASH LLC
F8O ST OFIJTAII, DTVISIIONOF OIL & GAS
&MINING&BLI\4aSrILl[
BONNEVILI.E/RIELLY WENDOVER IWO45|OO2
700 ITTI{ ST SrE 1700
DEIWER CO 10202-3560

Account Numbec

Branc,h/Bank 2lsnSE

Branch Nqnq Downovm Champa

Customor TIN/SSN: 2008t8114

Dae Opeoe&gn4n@4

Deposit Amomc S49, I 00.00

Total Balauce: $49, I 00.00

Your aoc,ountwill manne iu
Your account will maare m:

Yowoertlffcac will

hter€st will be compoundod

Irrerestwill bc psi*

I$erest willbe

Irt€restRd€: 9oor'o

Annul Porcectage Yiet& .90%

12 msnfr!.

[l autoruaically renew a nanrity
lJ Dot automatically rm€rw upon manrity

El aaly
fl anmuiry
lJ auunlly

fl euaterlr
!l eemi<nnually
ll monthly

[laruanrity
[_f annuallv
flquancrD
flsemi-annually
D no'ntily

.fladded to the principat (capialized)
D$ransfened ro U.S. Bark accor&t Do.
Bmailed to Crnsert maifiag name ;d aa<iressl

,ffi;Mi"r*

ilI$CEIVF.D

l.lAR 2 S mt
t-...i '- I -,; C.j.S & lvllNlNc

EFbank"
MemberFDIC



," 03/w/2004 L0:24 FAI 1 303 5S5 4640 CCS DENITER @OOg

cE (TInCATE OF DEPOSIT AGREEMENT
Tnrth-in-Savingr Disclosuro

The interEst rate and annuat percentags yield for yow accourt 8tE indicated on the frottt ofthis

documenr. you will U" p*A'tris rate'untit ttre maturity dde ofthe certificate. the annual Percentage

yield assurnes interest t ."inr on deposit wrtil rnatruiiy. A withdawal will rpduse carninp. Tbe

iilercst 13re on your "*iltt*y be a{iused upou rcnewal. Intaest begins to accrue ont}re business

dayyou deposiinon-castr iterns (e.g., checks). We rse tbe dailybalence metlpd to calailstetbe

inrerest on your acco;i: rus niatia appliis a daity periodic rste to the pnncipal in the account each

day-

The minirnun lmount required to oPen r ccrtifrcete of deposit is $500.

If this accormt will automatically renew upon maturity, you will havc a grace period of tctJl0)
JrnUrt aq" frorn thc maturitydate to witt dot* firnds without penalty. If the amout withdrmm is

AAornea into anotber tim" cenifirut" at this bank within that te'n (10) day perio4 intcrcsl wiil be Paid

during the t€n (10) p€riod at the rate applicable to the new certificarc. The bflDk nay uPon not Iess

tfran 3T0 days tnrittd notice electto call tf,is certificate for palment on a naturity date-

This cenificate is an agreernent to keep fimds on deposit with rhe ban| until the cunellt maturity date'

n*..pt as requircd byLw, withdrawai prior to naairitywill be permined only with the cosent of the

bank which may only be given at the time of withdraunal.

A penalty nuy bo imposed if you with&aw any of the {.p*!ttd firrds beforCI 6e maturity datc. If
yoru accolntlar * 6riginal;laturity of six momls or less, the penalty will be ttre lessol of 1) lhee
-nontb'e 

intcrest on thc 
-arnounr witlrdrarm; or 2) all intercst ftat would haw been eampd on tbe

amountwitbdrawn had&e fimds remained m depositrmtil aanuity. If your account-b* T qigbal 
-

mahrrty of more Osa six months, tbe penalty wit-t Ue one balf the intcrest that would have beerr earned

o the imount withdrawu had tbe ftnds remained on deposit urtil matrity-

you may not nake deposis into your accolxlt until the matrrity date. You aay rnake patial

withdn;ab fiom youl account prio to maturity; howwer, o(cePt as prohibited p,ly' w-o will
ilpr* te e*fy *itnanwaf perialty on tbe anoun withdravm. 

-'tft6 
rninirnnm withdrawsl anount is

SSbO. tta wnfarawat is made, yoru remaining balance mrst meet minirnum openiqg lalalce
reqgiremcor. PartiEI withdralals are not allowed on ascounts with balances $100'000 and over.

Tbe deposit is not bansftrable. this certificate may not be paid to ry Persg gther Sql$e naned

aryoSi{s) Aoy person requesting palment of tbis certificae vill be required to establish to tbe

satisfaclion ofthe banl, that (s)he is thc depositor.

Any ptcdge on this accounr (b which U.S. Bank has agrecd), nu$ first be satisfied before {berigbts of
*y3iinticcourd, srwivor qr tust accourtbeneficiary become efrecivro. For o<arylg {ory joiot

ao"it pt"dgo the account for palmert of a debt and fren dies. tte nrnrivins joint tcoatrt's rigbts to

this account ae subjcct first to tbe palaneut of tre debt

The fotlowing fee is applicable o all U-S- Bank accouuts, including CDs aod IRAs: $20 per born

research fee.

Tbe following ftes are applicable to all U.S, Bank IRAs: $10 awrual fee if the IRA Plarr.balanco is less

&au $5,000 ($1,OOO for 
-Ehucation 

IRA plans) on May 1". TUF f#iftilbrsessed agaimt lbe

accounc within the IRA plan that carns the lowest annual interest rate on the assessment date. An

extemal transfer tee of 3SO will be assesscd per plzn upon transferins IRA fitnds to another

instinrtion. .d $30 closing fte will be assessed when an IRA PIan is closed"

Please review the account temrs and conditions broctnrre fsr fi$her information that appliei to

Certificates ofDeposit

EFbank.
MemberFDIC


